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The Commercial Revolution and Its Impact on the Rise of
European Capitalism from the Fifteenth to the Eighteenth
Century (England as a Case Study)

Khaled Al-Ali
PhD in Modern and Contemporary History, Department of History, Faculty of Arts and
Humanities, Latakia University, Raqga, Syria

Abstract

This research presents a comprehensive analysis of the dialectical relationship between
the Commercial Revolution witnessed in Europe from the eleventh to the sixteenth
century, which flourished significantly during the fifteenth and eighteenth centuries, and
the emergence of the capitalist economic system that constituted a decisive turning point
in the history of the global economy. The Commercial Revolution represented the
historical incubator in which the seeds of capitalism grew, through a radical
transformation from a local economy restricted by feudal laws to a global-oriented
economy based on capital accumulation and relying on the logic of market and risk. The
manifestations of this revolution were evident in the great geographical discoveries that
redrew the global economic map and shifted the economic center of gravity from the
Mediterranean Sea to the Atlantic Ocean, which paved the way for the rise of new
European powers such as Portugal, Spain, then the Netherlands and England. This
geographical expansion was accompanied by extremely important institutional and
financial developments, represented by the emergence of joint-stock companies and the
limited liability system, which enabled the pooling of capital and the distribution of risks
in transcontinental commercial projects. The development of the banking system and
credit instruments also contributed to providing the necessary liquidity to finance long
trade voyages. The interaction of these factors together led to a profound restructuring of
production relations, the emergence of a new class of merchants and capitalists, and the
formation of an interconnected but unequal global economic system, paving the way for
the Industrial Revolution and the transformation of capitalism from its commercial phase
to its industrial phase.

Keywords: Commercial Revolution, European capitalism, capital accumulation,
corporations, global economic system.
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